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If you've read our last “Why Here” missive
about —or the one before that,
about —you may have noticed a running
theme. In each, we talk about the same five
factors: power cost, tax incentives, renewable
energy, network connectivity, and the ease of

doing business.

It's not a coincidence. We develop data center
capacity in markets that are great for data
centers. So do hyperscalers, enterprises, and
other colocation providers. Because these are
the metrics on which the “Where should the
workload live?” decision is made. (For more on
that, )

So, the reasons why a Chicago data center
makes sense aren't new. They're power cost,
tax incentives, renewable energy, network
connectivity, and the ease of doing business.
But read on, because when you dig into
the data (and we've got lots of it here) you
may learn a thing or two about the
market—like what railroads and

networks have in common.
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https://www.streamdatacenters.com/why-minneapolis/
https://www.streamdatacenters.com/why-dallas/
https://www.streamdatacenters.com/cloud-benchmark/
https://www.streamdatacenters.com/datacenters/chicago-ii/
https://www.streamdatacenters.com/datacenters/chicago-ii/
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Tax incentives = huge data center deployment savings

lllinois offers qualifying data centers and their tenants exemption on state and local sales tax. The exemption lasts for 20 years and

applies to data center and IT equipment purchases. (Stream’s Chicago data center is qualified.)

When we look at the impact of tax incentives expressed as data center deployment savings, Chicago is the top market. That's
because the current sales tax rate in Chicago is relatively high—10.25%—so exemption from that added cost ends up being

significant (about 27%, expressed as data center deployment savings).

Tax Impact on Data Center
Deployment Costs

Atlanta 11% Tax impact percentages illustrate the impact of tax
Phoenix 22% New York Tri-state 8% incentives on purchases expressed as data center
Minneapolis 19% Portland 4% deployment savings.
Dallas-Fort Worth 18% Los Angeles 0%

Sources: CBRE 2020 North American Data Center

Report and lllinois Department of Revenue

Northern Virgina 15% Silicon Valley 0%
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Power: below-average cost and above-average reliability

Electricity rates in Chicago are among the lowest of top data center markets. Between $0.055 and $0.065 per kWh, energy cost in
Chicago is 34% lower than the New York Tri-state market, 48% lower than Silicon Valley, and 50% lower than Los Angeles. Given that
power is typically the largest single operating expenditure, 34-50% savings can make a significant difference on the bottom line.

Annual Power Cost for 1MW Critical Load

In addition to being one of

the lowest cost major metros,

power in Chicago is also very
reliable. Power in Chicago is Atlanta $372,300
delivered by Commonwealth

Edison Co (known as ComEd).

In the U.S. overall, utility Dallas-Fort $405,150
' Worth
customers were without
power for three times longer
than ComEd customers, who N\(;i?giirig $525,600
overall experienced fewer
and shorter outages than
most utility customers. Chicago

Tri-state

Silicon Valley $1,007,400

Los Angeles $1,051,200

These calculations do not account for PUE.

Source: CBRE 2020 North American Data Center Report

© 2025 Stream Data Centers, L.P. | Chicago Data Center: Better Than the ‘16 Cubs 3



STREAM EXECUTIVE BRIEF

DATA CENTERS

System Average Interruption Duration Index (SAIDI)
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Note: Includes Major Event Days (MED). Source: Energy Information Administration, 2020 Utility Reliability Report

Of course, at Stream Data Centers we take added measures to ensure grid outages don't affect our customers. Our proven topology
and reliability-focused operational excellence ensures high availability at our Chicago data center. We commit to a 99.999% SLA but

in fact, we've never dropped a workload.

As with the railroad, so with the network: Chicago connects east and west

If you've ever taken the famous architecture tour on the Chicago River, you may recall that beginning in the mid-1800s the city grew
faster and bigger than St. Louis (then the largest city west of the Mississippi and the nation’s second-largest port city) because it was
Chicago that became a hub for the railroads. (Still love ya St. Louis.) It's the same story for fiber connectivity—Chicago became the
network hub of the Midwest because in fact, most fiber cable was laid along railroad tracks. Once again, Chicago is the connector

between the east and the west.

Indeed, today Chicago is a network hub with many local internet exchanges for peering and cloud on-ramps to AWS, Google
Cloud, Azure, Oracle Cloud, and IBM Cloud. (In addition, Microsoft Azure and Oracle Cloud have nodes in Chicago.) So, whether
it's through peering at a local IX or connection into the cloud, customers at Stream’s Chicago data center have reliable low-latency

connectivity wherever they need to go. As always, Stream is carrier neutral and we don't charge for cross-connects.
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https://www.streamdatacenters.com/stream-by-the-numbers/
https://www.cloudinfrastructuremap.com/#/service/on-ramps?metros=chicago-united-states
https://www.cloudinfrastructuremap.com
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Connectivity in the U.S.
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Renewable energy: Chicago’s as green as the river on St. Patrick’s Day

lllinois is the country's 8th largest generator of power from renewable energy, and customers of our Chicago data center find it easy
to access renewable energy options. In addition, Illinois is the single-largest producer of power from nuclear energy which, while
not renewable, is a zero-emission clean energy source.

Utility Scale Renewable Energy Generation

Megawatt hours |
5,000 7,199,000

Powered by Bing
© GeoNames

(If you're confused by the reference, the Chicago Journeymen Plumbers dye the river green each year in honor of St. Patrick’s Day.)
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https://www.eia.gov/electricity/monthly/epm_table_grapher.php?t=table_1_09_a
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Chicago is the business hub of the
Midwest-and it's well-deserved

Hyperscalers and enterprises alike are in good company in Chicago.

The country’s third-largest city is home to 6,151 tech companies. 422
companies have expanded or relocated there in the last five years. Also
in the last five years, the Windy City birthed 378 startups; this year alone,
nine have reached unicorn status (valuation of at least $1 billion).

Chicago’s well-deserved place as the business hub of the Midwest

owes in part because the cost of doing business in Chicago is relatively
low—41% lower than the city’s west coast counterpart Silicon Valley and
59% lower than its east coast counterpart New York (and lower than many
cities in between).

The Cost of Doing Business
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https://gotechchicago.com/p33003-TC-One-Pager-210429.pdf
https://www.forbes.com/sites/peterandrewwilkins/2021/07/01/why-chicago-may-be-the-best-city-to-find-a-tech-job/?sh=7770f2741f16
https://www.streamdatacenters.com/datacenters/chicago-ii/
https://www.streamdatacenters.com/datacenters/chicago-ii/

